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l. INTRODUCTION

The Board of Education ("Board") of the Poway Unified School District ("School District"),
pursuant to the provisions of the Local Agency Special Tax and Bond Accountability Act
("Accountability Act"), has directed the filing of the Special Tax and Bond Accountability
Report ("Accountability Report™) for Improvement Area ("lA™) A of Community Facilities
District ("CFD") No. 6. According to Senate Bill ("SB") 165, any local special tax and/or bond
measure subject to voter approval on or after January 1, 2001, must follow the requirements of
the Accountability Act. As directed by SB 165, the Accountability Report shall contain a
description of (i) the Special Tax funds collected and expended from Bond inception through
September 30, 2003, (ii) the initial allocation of Bond proceeds, and (iii) the expenditure of Bond
proceeds to fund authorized facilities of IA A of CFD No. 6 through September 30, 2003. All
capitalized terms not otherwise defined herein shall have the meanings as defined in the First
Amended Rate and Method of Apportionment ("RMA") of 1A A of CFD No. 6 (included herein
as Exhibit A).
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II. COLLECTION AND EXPENDITURES OF SPECIAL TAXES

Each Fiscal Year, IA A of CFD No. 6 will levy, collect, and expend Annual Special Taxes in an
amount necessary to pay interest and principal to bondholders, cover Administrative Expenses,
and fund school facilities necessary to serve Units constructed within the boundaries of IA A of

CFD No. 6.

IA A of CFD No. 6 issued the Series 2002 Special Tax Bonds ("Bonds") on December 19, 2002,

in the amount of $18,000,000. As a result of the Bonds being issued on December 19, 2002, no
Special Taxes were levied in Fiscal Year 2002-03; therefore, no transactions occurred in the
Special Tax Fund of IA A of CFD No. 6 prior to September 30, 2003.

Poway Unified School District Page 2
Accountability Report for Community Facilities District No. 6 November 14, 2003




DINVIPR PXVESTCRI & AsSOCIATES, INC)

I1l. USE OF BOND PROCEEDS

This section outlines (i) the initial allocation of the Bond proceeds and (ii) the expenditure of

Bond proceeds to fund authorized facilities of IA A of CFD No. 6.

A. Allocation of Bond Proceeds

In accordance with the Bond Indenture by and between the School District and State
Street Bank and Trust of California, N.A. dated December 1, 2002, the proceeds of the

Bonds were deposited into the funds and accounts shown in Table 1.

TABLE 1

INITIAL DEPOSIT OF BONDS PROCEEDS

Accounts and Funds [;gg(;iilt
Special Tax Fund $0.00
Bond Service Fund $0.00
Interest Account of the Bond Service Fund® $754,649.88
Principal Account of the Bond Service Fund $0.00
Rebate Fund $0.00
Redemption Fund $0.00
Reserve Fund $1,776,135.08
Administrative Expense Fund $25,000.00
Additional School Facilities Account of the Improvement Fund $3,500,000.00
Infrastructure Improvement Account of the Improvement Fund $11,399,152.06
Costs of Issuance Fund? $545,062.98
Total Bond Proceeds $18,000,000.00

! Bond proceeds deposited into Interest Account to cover Capitalized Interest through September 2003.
2 This amount includes the Underwriter's Discount of $270,000.00. The actual amount deposited in the Costs of

Issuance Account was $275,062.98.
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B. Use of Construction Funds

The Supplement to the 4S Ranch School Impact Mitigation Agreement (the
"Supplement™) dated June 17, 2002, by and between the School District and 4S Kelwood
General Partnership ("4S Kelwood™) outlined the school facilities and non-school
facilities to be funded by IA A of CFD No. 6. School facilities include elementary
school, middle school, high school, administrative, and additional school facilities (as
further described in the CFD Report for IA A of CFD No. 6). Specifically, additional
school facilities include a swimming pool and related improvements at Rancho Bernardo
High School.

Non-school facilities include (i) water and sewer facilities to be owned by the Olivenhain
Municipal Water District ("OMWD"), (ii) road, park, and library improvements to be
owned by the County of San Diego ("County") (iii) road improvement to be owned by
the City of San Diego ("City") and (iv) one (1) fire station to be owned by the Rancho
Santa Fe Fire Protection District ("Fire District”). In order to finance the non-school
facilities the School District entered into Joint Community Facilities Agreements
("JCFASs") with (i) OMWD, (ii) the County, (iii) the City and (iv) the Fire District. Table
2 shows the amount of accruals and expenditures in the Additional School Facilities
Account of IA A of CFD No. 6 from Bond inception through September 30, 2003.

TABLE 2
ADDITIONAL SCHOOL FACILITIES ACCOUNT
Initial Deposit from Bond Proceeds $3,500,000.00
Accruals $21,162.93
Interest Earnings’ $21,162.93
Expenditures ($543,004.93)
Elementary Schools
Middle Schools $0.00
High Schools $0.00
Administrative Facilities $0.00
Additional School Facilities ($543,004.93)
Balance as of September 30, 2003 $2,978,158.00
A portion of Interest earnings include a premium gained when investments were sold and
repurchased when trust was transferred from US Bank to Zions Bank in July 2003.
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Table 3 shows the amount of accruals and expenditures in the Infrastructure Improvement
Account of 1A A of CFD No. 6 from Bond inception through September 30, 2003.

TABLE 3

INFRASTRUCTURE IMPROVEMENT ACCOUNT

Initial Deposit from Bond Proceeds $11,399,152.06

Accruals $27,605.28
Interest Earnings $27,605.28

Expenditures ($11,394,528.25)
OMWD Facilities* (%$2,321,629.00)
County Facilities® ($5,335,849.34)
City Facilities® ($763,683.18)
Fire District Facilities* ($2,958,854.93)
Professional/Consulting Services ($14,511.80)

Balance as of September 30, 2003 $32,229.09

1 A more detailed description of the facilities is included in the JCFA by and between the School District
and OMWD.

2 A more detailed description of the facilities is included in the JCFA by and between the School District
and the County.

% A more detailed description of the facilities is included in the JCFA by and between the School District
and the City.

* A more detailed description of the facilities is included in the JCFA by and between the School District
and the Fire District.

J:\CLIENTS\POWAY.USD\4s_ranch\Imp_Areas\IA A\Admin\SB 165\SB165_rpt_0304.doc
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FIRST AMENDED
RATE AND METHOD OF APPORTIONMENT FOR
COMMUNITY FACILITIESDISTRICT NO. 6
OF THE POWAY UNIFIED SCHOOL DISTRICT
(IMPROVEMENT AREA A)

An Annua Specid Tax shdl be levied on and collected in Improvement Area (“1A”) A of Community

Facilities Digtrict ("CFD”) No. 6 of the Poway Unified School Digtrict ("School Didtrict") eech Fiscd Year
inan amount determined through the gpplication of the rate and method of apportionment described below.

All of thered property inlA A of CFD No. 6, unlessexempted by law or by the provisions hereof, shal be
taxed for the purposes, to the extent, and in the manner herein provided.

SECTION A
DEFINITIONS

The terms hereinafter st forth have the following meanings

" Acreage" meanstheland areaof an Assessor’ sParcel as shown on an Assessor’ sParce Map, or if the
land area is not shown on an Assessor's Parcd Map, the land area shown on the gpplicable Find
Subdivison Map, other find map, parcel map, condominium plan, or other recorded County parcel map.

" Act" meansthe Mélo-Roos Community Facilities Act of 1982 asamended, being Chapter 2.5, Divison
2 of Title 5 of the Government Code of the State of Cdifornia

" Administrative Expenses’ meansany ordinary and necessary expenses of the School Didtrict to carry
out its duties as the legidative body of IA A of CFD No. 6.

"Annual Special Tax" means the Specid Tax levied each Fiscd Year on an Assessor’s Parcdl as set
forth in Section F. Prior to the issuance of Bonds, Annua Specid Tax revenues shdl be used entirdly to
fund NonSchool Facilities. Each Fiscal Year after Bonds have been issued, the Annua Specid Tax
revenues shdl be used in the following order of priority (i) to satisfy the Annud Specid Tax Requirement
and (ii) to fund School Facilities.

" Annual Special Tax Requirement” meanstheamount requiredinany Fisca Y ear to pay: (i) theannua
debt service on dl outstanding Bonds, (ii) the Administrative Expenses of I1A A of CFD No. 6, (iii) any
costs associated with the release of fundsfrom an escrow account, (iv) any amount required to establish or
replenish any reserve funds established in association with the Bonds, less (v) any amountson depositinany
fund or account which are availableto pay for items (i) through (iv) above pursuant to any applicablefisca
agent agreement, bond indenture, or trust agreement.

" Assessor’s Parcel” meansalot or parce of land in I1A A of CFD No. 6 which is designated on an
Assessor’'s Parcel Map with an assigned Assessor’s Parcel Number.

" Assessor’s Parcel Map" means an officid map of the Assessor of the County designating parcels by
Assessor’s Parcel Number.
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" Assessor’s Parcel Number” means that number assigned to an Assessor’s Parcel by the County
Assessor for purposes of identification.

" Assigned Annual Special Tax" meansthe Specid Tax of that name as set forth in Section D.

" Associate Superintendent” means the Associate Superintendent of Business Support Services of the
School Digtrict or hisgher designee.

" Attached Unit" meansa Unit that consstsor shal consst of abuilding or buildingsin which each of the
individua Units has & least one common wall with another Unit.

" Backup Annual Special Tax" meansthe Specid Tax of that name described in Section E below.
"Board" meansthe Board of Education of the School Didtrict or its designee.

" Bonds" meansany obligation to repay asum of money, including obligationsin the form of bonds, notes,
certificates of participation, long-term leases, loans from government agencies, or loansfrom banks, other
financid inditutions, private busnesses, or individuds, or long-term contracts, or any refunding thereof, to
the repayment of which Specid Taxesof IA A of CFD No. 6 are pledged.

"Building Square Footage" or "BSF" means the square footage of internd living space of a Unit,
exclusive of garagesor other structures not used asliving space, as determined by reference to the building
permit gpplication for such Unit or other gpplicable records of the County.

"Calendar Year" meansany period beginning January 1 and ending December 31.

" County" means the County of San Diego.

" Detached Unit" meansa Unit which isnot an Attached Unit.

" Developed Property" meansal Assessor’ sParcdsof Taxable Property for which abuilding permit was
issued on or before May 1 of the prior Fiscd Y ear, provided that such Assessor's Parcels are associated
with aFina Subdivison Map created on or before January 1 of the prior Fiscd Y ear and that each such
Assessor's Parcel is associated with aLot, as determined reasonably by the Board.

" Exempt Property" means the property designated as Exempt Property in Section J.

"Final Subdivison Map" means a find tract map, parce map, lot line adjusment, or functionaly
equivalent map or instrument that creates building Sites, recorded in the County Office of the Recorder.

"Fiscal Year" meansthe period commencing on July 1 of any year and ending the following June 30.

" Gross Prepayment Amount™ meansany amount determined by referenceto Table 2 and adjusted assst
forth in Section G.
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"Lot" meansanindividud legd lot created by aFind Subdivison Map for which abuilding permit for a
Unit has been or could be issued, provided that land for which one or more building permits have been or
could be issued for the congtruction of one or more modd Units shdl not be construed asa Lot until such
land has been subdivided by a Find Subdivision Map.

"Maximum Special Tax" meansthe maximum Specid Tax, determined in accordance with Section C,
which can belevied by I1A A of CFD No. 6 on any Assessor's Parcel in any Fiscal Year.

"Non-School Facilities’ means any infrastructure necessary to develop the Project owned or to be
owned by a public agency other than the School Didtrict.

" Prepayment Amount” means the dollar amount required to prepay dl of the Annual Specid Tax
obligation on any Assessor’s Parcdl, determined pursuant to Sections G.

"Project " means 4S Ranch.

" Proportionatedy" meansthat theratio of theactud Annua Specid Tax levy to the gpplicable Spedd Tax
isequa for al applicable Assessor’s Parcels.

" School Facilities" means any public facilities owned or to be owned by the School Didtrict.

" Special Tax" meansany of the specid taxes authorized to be levied in IA A of CFD No. 6 under the
Act.

" Taxable Property” meansal Assessor's Parcels which are not Exempt Property.

"Undeveloped Property” meansdl Assessor’s Parcels of Taxable Property which are not classified as
Developed Property.

"Unit" means each separate residentia dwelling unit which comprises an independent facility capable of
conveyance separate from adjacent residential dwelling units. Each Unit shal be classified an Attached Unit
or a Detached Unit.

SECTION B
ASSIGNMENT OF ASSESSOR'SPARCELS

For each Fiscal Y ear, beginning with Fiscal Y ear 2002- 03, (i) each Assessor’ sParcel shdl beclassified as
Taxable Property or Exempt Property; (ii) each Assessor’ sParcd of Taxable Property shdl beclassfied as
Devel oped Property or Undevel oped Property; (iii) each Assessor’ s Parcd of Developed Property shdl be
classfied as a Detached Unit or an Attached Unit and (iv) each Detached Unit and Attached Unit shal be
classified according to its Building Square Footage.
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1. Developed Property

SECTIONC

MAXIMUM SPECIAL TAX

The Maximum Specid Tax for each Assessor’s Parcdl classified as Developed Property in any
Fiscd Year shdl bethe grester of (i) the Assgned Annud Specid Tax or (i) the Backup Annud

Specid Tax.

2. Undeveloped Property

The Maximum Specid Tax for any Assessor’s Parcedl classfied as Undevel oped Property in any
Fisca Year shdl be the Assgned Annud Specid Tax.

SECTION D

ASSIGNED ANNUAL SPECIAL TAXES

1. Developed Property

The Assgned Annud Specia Tax for each Assessor’ sParcd of Developed Property inHscd Year
2002-03 shal be the amount determined by reference to Table 1 below.

TABLE 1
ASSIGNED ANNUAL SPECIAL TAX
FOR DEVELOPED PROPERTY
FISCAL YEAR 2002-03
Building Assigned Annual
Unit Type Squar e Footage Special Tax

Detached Unit <2100 $524.75 per Unit
Detached Unit 2,101 - 2,400 $1,014.96 per Unit
Detached Unit 2,401 - 2,700 $1,148.66 per Unit
Detached Unit 2,701 - 3,000 $1,416.05 per Unit
Detached Unit 3,001 - 3,300 $1,638.87 per Unit
Detached Unit 3,301 - 3,600 $2,084.52 per Unit
Detached Unit 3,601 - 3,900 $2,351.91 per Unit
Detached Unit > 3,900 $2,530.17 per Unit
Attached Unit < 1,000 $195.84 per Unit
Attached Unit > 1,000 $524.75 per Unit
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Each duly 1, commencing July 1, 2003, the Assigned Annud Specia Tax gpplicableto an Assessor'sParce
of Developed Property shall be increased by 2.00% of the amount in effect in the prior Fiscal Y ear.

2. Undeveloped Property

The Assigned Annual Specia Tax for an Assessor’s Parcel of Undeveloped Property for Fiscal
Y ear 2002-03 shal be $9,822.00 per acre of Acreage.

Each duly 1, commencing July 1, 2003, the Assigned Annua Specia Tax gpplicableto an Assessor'sParcd
of Undeveloped Property shdl be increased by 2.00% of the amount in effect in the prior Fisca Year.

SECTION E
BACKUP ANNUAL SPECIAL TAX

Each Assessor’'s Parcel of Developed Property shall be subject to a Backup Annua Specid Tax. The
Backup Annua Specia Tax for Developed Property shall be the rate per Lot caculated according to the

falowing formula:
B=(ZxA))L

The terms above have the following meanings:

B = Backup Annud Specia Tax per Lot for theapplicable Fisca Year

Z = Assigned Annua Specid Tax per Acreof Undevel oped Property
for the applicable Fiscal Year

A = Acreage of Developed Property expected to exist in the
gpplicable Find Subdivison Map at buildout, as determined by
the Associate Superintendent pursuant to Section J

L = Lotsin the Find Subdivison Map

Notwithstanding the foregoing, if dl or any portion of the Fina Subdivison Map(s) described in the
preceding paragraph is subsequently changed or modified, then the Backup Annua Specid Tax for each
Assessor’ s Parcd of Developed Property in such Final Subdivision Map areathat is changed or modified
shdl be arate per square foot of Acreage calculated asfollows:

1 Determine the total Backup Annua Specia Taxes anticipated to gpply to the
changed or modified Find Subdivison Map area prior to the change or
modification.

2. The result of paragraph 1 above shdl be divided by the Acreage of Taxable
Property which is ultimately expected to exist in such changed or modified Find
Subdivison Map area, as reasonably determined by the Board.

3. The result of paragraph 2 above shall be divided by 43,560. The result is the
Backup Annual Specia Tax per square foot of Acreage which shal be applicable
to Assessor's Parcels of Developed Property in such changed or modified Fina
Subdivison Map areafor al remaining Fiscal Y earsin which the Specid Tax may
be levied.
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SECTION F
METHOD OF APPORTIONMENT OF THE ANNUAL SPECIAL TAX

Commencing Fiscal Year 2002-03, and for each subsequent Fisca Y ear, the Associate Superintendent
shal determine the Annua Specia Tax to be collected in IA A of CFD No. 6 in suchFiscd Year. The
Annua Specid Tax shdl belevied asfollows

First: The Annua Specid Tax shal be levied on each Assessor’s Parcel of Developed Property at the
Assigned Annud Specid Tax applicable to such Assessor’s Parcdl.

Second: If the sum o the amounts levied on Assessor’s Parcels in the first step above is less than the
Annuad Specid Tax Requirement, then the Annua Specid Tax shdl be levied Proportionately on each
Assessor’'s Parcel of Undeveloped Property up to the Assigned Annua Specid Tax gpplicable to such
Assessor’s Parcd to satisfy the Annua Speciad Tax Requirement.

Third: If thesum of the amountslevied on Assessor’s Parcelsin thefirst and second steps aboveisless
than the Annua Specid Tax Requirement, then the Annual Speciad Tax on each Assessor's Parcel of
Developed Property whose Maximum Specid Tax isthe Backup Annud Specia Tax shdl be increased
Proportionately from the Assigned Annua Specia Tax up to the Backup Annua Specid Tax to satisfy the
Annua Specid Tax Requiremen.

SECTION G
PREPAYMENT OF ANNUAL SPECIAL TAX

The property owner of any Final Subdivision Map where no building permits have beenissued may prepay
the entire Annua Specia Tax obligation of IA A of CFD No. 6 for al Assessor's Parcels created by such
Final Subdivison Map. In order to prepay theentire Annua Specid Tax obligation of A A of CFD No. 6
(i) there must be no delinquent Speciad Taxes, pendties, or interest charges outstanding with respect to any
Assessor’ sParcel inthe Find Subdivison Map a thetimethe Annua Specid Tax obligationisprepaid, (ii)
prepayment for each Assessor’ sParce inthe Final Subdivision Map shdl be collected prior to theissuance
of thefirgt building permit in such Finad Subdivision Map, and (jii) the Find Subdivison Map mugt ultimately
contain a least 25 Detached Units or 50 Attached Units. The Prepayment Amount for an Assessor's
Parcd in aFind Subdivison Map dligible for prepayment shal be determined as described below.

1. Prior to | ssuance of Bonds

Prior to the issuance of Bonds, the Prepayment Amount in Fisca Year 2002-03 for each
Assessor's Parcel of Devel oped Property and each Assessor's Parcel of Undevel oped Property for
which a building permit has been issued shdl be the amount equal to the Gross Prepayment
Amount. The Grass Prepayment Amount shall be the amount determined by referenceto Table 2.
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TABLE 2

GROSS PREPAYMENT AMOUNT
FISCAL YEAR 2002-03
Building Gross Prepayment
Unit Type Squar e Footage Amount

Detached Unit <2,100 $5,982.24 per Unit
Detached Unit 2,101 - 2,400 $11,570.82 per Unit
Detached Unit 2,401 - 2,700 $13,094.98 per Unit
Detached Unit 2,701 - 3,000 $16,143.30 per Unit
Detached Unit 3,001 - 3,300 $18,683.57 per Unit
Detached Unit 3,301 - 3,600 $23,764.10 per Unit
Detached Unit 3,601 - 3,900 $26,812.70 per Unit
Detached Unit > 3,900 $28,844.63 per Unit
Attached Unit < 1,000 $2,232.63 per Unit
Attached Unit > 1,000 $5,982.24 per Unit

Each July 1, commencing July 1, 2003, the Gross Prepayment Amount shal beincreased by 2.00% of the
amount in effect in the prior Fiscal Year.

2. Subseguent to | ssuance of Bonds

Subsequent to the issuance of Bonds, the Prepayment Amount for each applicable Assessor's
Parcel shall be caculated according to the following formula (capitaized terms defined below):

Bond Redemption Amount
plus Redemption Premium
plus Defeasance
plus Adminigrative Fee
less Reserve Fund Credit
equas Prepayment Amount

As of the date of prepayment, the Prepayment Amount shall be caculated asfollows:

1 For each Assessor’ sParcd of Devel oped Property, computethe Assigned Annual
Specia Tax and the Backup Annua Specia Tax. For each Assessor’s Parcel of
Undeveloped Property, compute the Assigned Annud Specia Tax andtheBackup
Annua Specia Tax applicable to the Assessor’ s Parcdl as though it was areedy
designated as Developed Property, based upon the building permit issued for that
Assessor's Parcdl.
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For each Annua Specid Tax obligation to be prepaid, (@) divide the Assgned
Annua Specid Tax computed pursuant to paragraph 1 for such Assessor's Parcel
by the estimated Assigned Annua Specia Tax gpplicableto al Assessor’ sParcels
of Developed Property at buildout, as reasonably determined by the Associate
Superintendent, and (b) dividethe Backup Annua Specia Tax computed pursuant
to paragraph 1 for such Assessor's Parcdl by the estimated Backup Annual Specia
Tax gpplicable to al Assessor's Parcels of Developed Property at buildout, as
reasonably determined by the Associate Superintendent.

Multiply the larger quotient computed pursuant to paragraph 2(a) or 2(b) by the
face vaue of dl outstanding Bonds. The product is the "Bond Redemption
Amount."

Multiply the Bond Redemption Amount by the gpplicable redemption premium, if
any, on the outstanding Bonds to be redeemed with the proceeds of the Bond
Redemption Amount. This product is the ""Redemption Premium.”

Compute the amount needed to pay interest on the Bond Redemption Amount, the
Redemption Premium, and the Reserve Fund Credit (see step 9) to be redeemed
with the proceeds of the Prepayment Amount until the eerliest cdl date for the
outstanding Bonds.

Edtimate the amount of interest earningsto be derived from the reinvestment of the
Bond Redemption Amount plusthe Redemption Premium until theearliest cal date
for the outstanding Bonds.

Subtract the amount computed pursuant to paragraph 6 from the amount computed
pursuant to paragraph 5. This difference isthe "Defeasance.”

Edtimate the adminidtrative fees and expenses associated with the prepayment,
including the cogts of computation of the Prepayment Amount, the cods of
redeeming Bonds, and the cods of recording any notices to evidence the
prepayment and the redemption. Thisamount isthe "Adminidrative Fee"

Assuming the reserve fund was funded by Bond proceeds, calculate the "Reserve
Fund Credit" asthe lesser of: (a) the expected reduction in the gpplicable reserve
requirements, if any, associated with the redemption of outstanding Bonds as a
result of the prepayment, or (b) the amount derived by subtracting the new reserve
requirementsin effect after the redemption of outstanding Bonds as aresult of the
prepayment from the balance in the gpplicable reserve funds on the prepayment
date. Notwithstanding the foregoing, the Reserve Fund Credit shall in no event be
lessthan 0.
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10.  ThePrepayment Amount isequd to the sum of the Bond Redemption Amount, the
Redemption Premium, the Defeasance, and the Adminidrative Fee, less the
Reserve Fund Credit.

With respect to an Annua Specid Tax obligation that is prepaid pursuant to this Section G, the Associate
Superintendent shal indicatein the records of 1A A of CFD No. 6 that there has been aprepayment of the
Annua Specid Tax obligation and shdl cause asuitable notice to be recorded in compliance with the Act
within thirty (30) days of receipt of such prepayment to indicate the prepayment of the Annua Specid Tax
obligation and the release of the Annua Specid Tax lien on such Assessor’s Parcel, and the obligation of
such Assessor’s Parcel to pay such Annua Specia Tax shall cease.

Notwithstanding the foregoing, no prepayment will be alowed unlesstheamount of Annua Specia Tax thet
may beleviedinIA A of CFD No. 6, net of an dlocable portion of Administrative Expenses, shdl be a
least 1.1 times the regularly scheduled annua interest and principa payments on al currently outstanding
Bondsin each future Fiscal Y ear, as reasonably determined by the Associate Superintendent.

SECTIONH
PARTIAL PREPAYMENT OF ANNUAL SPECIAL TAXES

The Annua Specia Tax obligation of an Assessor's Parcel may be partialy prepaid at the times and under
the conditions set forth in this section, provided that there are no delinquent Specia Taxes, pendlties, or
interest charges outstanding with respect to such Assessor’s Parcd @t the time the Annua Specid Tax
obligation would be prepaid.

1. Partial Prepayment Times and Conditions

Prior to theissuance of the firgt building permit for the congtruction of a production Unit ona Lot
withinaFina Subdivison Map area, the owner of no lessthan dl the Taxable Property within such
Fina Subdivison Map area may elect in writing to the Board to prepay a portion of the Annua
Specid Tax obligations for dl the Assessor’ s Parcels within such Find Subdivison Map areg, as
caculated in Section H.2. The partia prepayment of each Annua Specia Tax obligation shdl be
collected prior to the issuance of the firgt building permit with respect to each Assessor's Parcdl.

2. Partial Prepayment Amount

The Partid Prepayment Amount shall be caculated according to the following formula:
PP=P;xF

The terms above have the following meanings.

PP = thePartia Prepayment Amount
Ps = thePrepayment Amount caculated according to Section G
F = thepercent by which the owner of the Assessor’'s Parcd is partidly prepaying

the Annua Specid Tax obligation
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3. Partial Prepayment Procedures and Limitations

With respect to any Assessor’'s Parcel that is partialy prepaid, the Board shdl indicate in the
recordsof |A A of CFD No. 6 that there has been apartid prepayment of the Annua Specid Tax
obligation and shdl cause asuitable noticeto berecorded in compliancewith the Act toindicate the
partia prepayment of the Annua Speciad Tax obligation and the partid release of the Annud

Specid Tax lien on such Assessor’s Parcel, and the obligation of such Assessor’s Parcel to pay
such prepaid portion of the Annua Specid Tax shdl cease.

Notwithstanding the foregoing, no partid prepayment will be dlowed unless the amount of Annua Specid
Taxesthat may belevied on Taxable Property after such partia prepayment, net of alocable Adminigtrative
Expenses, shdl be a least 1.1 times the regularly scheduled annual interest and principa payments on dl
currently outstanding Bonds in each future Fisca Year, as reasonably determined by the Associate
Superintendent.

SECTION |
TERMINATION OF SPECIAL TAX

The Annua Specid Tax shdl be levied for aterm of thirty-three (33) Fisca Y ears after the issuance of
Bonds by IA A of CFD No. 6, but in no event shdl the Annua Specia Tax be levied after Fiscd Year
2040-41.
SECTION J
EXEMPTIONS

The Associate Superintendent shdl classify as Exempt Property: (i) Assessor’ s Parcelsowned by the State
of Cdifornia, Federd or other local governments, (ii) Assessor’'s Parcels which are used as places of

worship and are exempt from ad valorem property taxes because they are owned by a rdigious
organization, (iii) Assessor’ s Parcd s used exclusvely by ahomeowners association, (iv) Assessor’ sParcels
with public or utility easements or other redirictions making impracticd their utilization for other than the
purposes set forth in the easement or the redtriction, and (v) other types of Assessor's Parcels, at the
reasonabl e discretion of the Associate Superintendent, provided that no such classification would reduce the
Acreage of al Taxable Property tolessthan 126.90 acres of Acreage. Assessor's Parcel swhich cannot be
classfied as Exempt Property because such classification would reduce the Acreage of dl Taxable Property
to lessthan 126.90 acres of Acreagewill continueto be classified as Devel oped Property or Undevel oped
Property, as applicable, and will continue to be subject to Specia Taxes accordingly.

SECTION K
APPEALS

Any owner of an Assessor's Parcel claiming that the amount or gpplication of the Specid Tax ishot correct
may file awritten notice of apped with the Associate Superintendent not later than one (1) Cdendar Y ear
after having paid thefirgt ingalment of the Specid Tax that isbeing disputed. The Associate Superintendent
shal reasonably and promptly review the apped, and if necessary, reasonably meet with the property
owner, reasonably consder written and ord evidence regarding the amount of the Specid Tax, and
reasonably rule on the gpped. If the Associate Superintendent's decision reasonably requires that the
Special Tax for an Assessor's Parcel be reasonably modified or reasonably changed in favor of the
property owner, acash refund shal not be made (except for the last year of levy), but an adjustment shall
be made to the Annua Specid Tax on that Assessor’s Parcel in the subsequent Fiscal Y ear(s).
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SECTION L
MANNER OF COLLECTION

The Annua Specid Tax shall be collected in the same manner and at the sametime asordinary ad valorem
property taxes, provided, however, that IA A of CFD No. 6 may collect Annua Specia Taxes a a
different time or in a different manner if necessary to meet its financid obligations.
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